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Abstract:

The study aims to test the long-run equilibrium relationship
between a set of economic and institutional determinants, as
independent variables, and Egyptian manufactured exports, as the
dependent variable, during the period (1994-2024). To achieve
the study’s objective, the Autoregressive Distributed Lag Model
(ARDL) was employed. The study concluded that, in the long run,
both industrial production and the regulatory quality exert a
negative impact on Egyptian manufactured exports. Specifically,
a 1% increase in each leads to a decline in manufactured exports
by approximately 1.24% and 0.53%, respectively. In contrast, the
study found that manufactured imports and the real exchange rate
positively influence manufactured exports; a 1% increase in each
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results in an approximate rise in manufactured exports by 1.83%
and 0.66%, respectively. Furthermore, regarding short-run
results, the study revealed that the current value of the real
exchange rate positively affects Egyptian manufactured exports;
a 1 percentage point increase in the current value of real exchange
rate yields an approximate 0.32 percentage point increase in
manufactured exports. Conversely, the lagged value of the real
exchange rate negatively impacts these exports; a 1 percentage
point increase in the lagged real exchange rate leads to an
approximate 0.75 percentage point decline in manufactured
exports. The study recommends adopting an export-oriented
strategy for the manufacturing sector. In this context, a set of
supportive actions are required: (a) expanding the establishment
of qualified and export-prepared industrial zones, (b) adopting the
industrial clusters approach in the aforementioned zones, (c)
correcting the existing distortions in the incentive structure that
disfavors productive sectors, by amending the investment law
through adding a set of attractive incentives for export-oriented
manufacturing activities, (d) reforming the institutional
environment, as a cornerstone of the investment climate, to ensure
the reduction of procedural burdens that weigh heavily on
production activities, especially those targeting export.

Keywords: manufactured exports, institutional quality, real
exchange rate, industrial production, manufactured imports,
ARDL.
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.2022; Omran, 2023)
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0.0028 3.4534 0.1924 0.6645 RER
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0.0001 -4.9339 0.1080 -0.5330 REQ
0.1728 1.4196 0.1753 0.2488 GEF
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